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Certified Public Accountants, LLP

INDEPENDENT AUDITORS' REPORT

To the Board of Directors
Youth Homes, Incorporated

Report on the Financial Statements

We have audited the accompanying financial statements of Youth Homes, Incorporated (a nonprofit organzatton),

which comprise the Statement of Financral Position as of June 30,2015, and the related Statements of Activities,

Functronal 
-Expenses, 

and Cash Flows for the year then ended and the related notes to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation arrd fw presentation of these financial statements in accordance

wrth 
"accountrng 

pnncrpl.. g.n.r^fy u.cept.d rn the Uruted States of America; this includes the design,

implementatio.rirna *"irrt.rl".r.. of internal control relevant to the preparation and fair presentation of financial

statements that arc free from material misstatement, whether due to fraud or error'

Auditors' Responsibility

Our responsibility is to express an opinion on these frnancial statements based on our audit. We conducted our

ards genetally accepted rn the United S

in Gouervtnent Auditing Standarh, tssued

that we plan and perfotm the audit to

whether the financial statements ate free ftom material misstatement.

An audit involves performrng procedures to obtain audit evidence about tfre amounts and disclosures in the

Ftnaninl statements. The proJeirrres selected depend on the auditors' judgment, including the assessment of the

risks of material misstateri-rent of the financial siatements, whether due to fraud or etror. In making those risk

assessments, the auditot considers internal control relevant to the entity's preparation and fa:[ presentationof the

financial statements in otder to desi.gn audit procedutes that are approprirte in the circumstances, but not fot the

purpose of expressing an opinion on the effectiveness of the entity's internal control. Acc

ro.h opittio.t. A.t *d.it tlto includes evaluating the appropriateness of accounting

,.rrorr^tl..r.ss of sigrufrcant accounting estimates mrde by management, as well as

presentation of the hnancial statements.

We believe that the audit evidence we have obtained is sufhcient and appropriate to provide a basis for out audit

oPrf[on.

Opinion

In our opinion, the flrnancial statements referred to above present farrly, in all material resPects, the financial

position of yoott Homes, Incorporated as ofJune 30,201,5,and the changes in its net assets and its cash flows for

ih. y.^. then ended in accordance with accounting principles generally accepted in the Uruted States of America'
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INDEPENDENT AUDITORS' REPORT
continued

Othet Mattets

Other Infonnation

ooinion on the financial statements of Youth Homes,

f Expenditures o[ Federal and Non-federal Awards as

A-13;'3, Audits of States, I-,oml Gouemnentt and Non-Proft

sis and is not a requtred part of the Frnancial statements'

Such information is the responsibfity of management and was derived from and relates direcdy to the undedying

accounting and other ,..ori. used to prepare the hnancial statements. The information has been subiected to the

auditrng p".o..drr.. applted in the aud.it tf tn. financial statements and certain additional procedures, includrng

.o-p"ritrg .nd ,..oniiliog such information drrectly to the undedying accountrng and.other records used to

p..prr. tf,e financial statJnents or to the Frnancial statements themselves, and other additional procedures rn

u..o.dr.r.. with auditrng standards generally accepted rrr the United States of America. In our opinion, the

information is fairly statJ, in all material respects, in relation to the frnancial statements as a whole.

S a rn naiqe d Co np aratiue Inforzatio n

We have previously audited Youth Homes, Incorporated's 2014 financial statements, and we expressed an

unmodrfiei audit oprnion on those audited Frnancial statements in our report dated October 3, 201'4. In our

opinion, the summarized comparative information presented herein as of and for the year ended June 30, 2014, ts

cJnsistent, in all material ,espectr, wrth the audited financial statements from which it has been derived'

Other Repoting Required by Govetnment Auditing Standatds

In accordanc e wtth Gouemrnent Auditing Standardt, we have also issued our rePort dated September 30, 2015 on our

consideration of Youth Homes, Inco"qporated's internal control over financial reporting and on our tests of its

compliance with certain provisions of laws, regulations,

purpose of that report is to describe the scope of our

compliance and the results of that testing, and not

reporting or on compliance. That report is an integtal

Auditing Standarh in considering Youth Homes, Inco
compliance.

San Francisco, CaliForrua
\Ahtal-haf tll /llll



YOUTH HOMES, INCORPORATED

ST,\TENIENT OF FINANCL\L POSITION

June 30, 2015

With comparative totals atJune 30, 2014

Unrestricted

Temporarily

Restricted

Permanently

Restricted 2014

ff 922,705

572,133

7,611,957

123,7 40

8,281

239,303

565,59s

$ 128,358

426,179

69,21.0

31,000

552,21.3

r,206,960

2,460,120

143,331,

239,303

2075

Assets

Cash

Accounts and grants receivable

Investments (I',lote 3)

Prepaid expenses

Other asset

SpLit-interest agreement (lrlote 4)

Property and equiPment Q'.lote 6)

Total assets

Liabilities and net assets

Liabilities
Accor.rnts payable

Accnred labi]ities Q'Jote 7)

Deferred tent

Accmed unemployment JiabiJity Q'Jote B)

Notes payable (lriote 10)

Total liabilities

Net assets

Unrestricted

Temporadly testricted Q'Jote 12)

Permanendy resfficted

Total net assets

Total liabilities and net assets

- $ 87L,293

622,909

1,688,597

120,348

26,286

211,774 2LI,774

560,484

$ 758,343

622,909

1.,688,597

120,348

26,286

560,484

$ 112,9s0 $

j__ry e 6?_ _!__1_12,eso_ )__211Ju_ _9_!Ju,6n_ J_!p4ew-

74,91,3

430,786

79,293

31,000

{40 R52

2r7,774

$ 74,913

430,'.l86

79,293

31,000

540,852

1,156,844

2,620,723

r12,950

21I,774

1,156,844

2,620,L23

t12.950

2,620,123 r72,950

_5 3fl69a_ _$_l12,eso_

211,774 2,944,847 2,842'754

$ 21.1.774 $ 4,101,691 $ 4,049'714_:_--+

The accompanying notes are an integral part of these Frnancinl statements
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YOUTH HOMES, INCORPORATED

ST,\TE,I,{ENT OF ACTI\T]TIES

For the Year endedJune 30,2015

With comparative totals fot the year endedJuoe 30, 2014

Unrestricted

Temporarily

Restricted

Permanently

Restricted 2015 201,4

$ 5,564,880

789,1 81

1.21,307

100,874

43,006

4,817

131 ,914

13,682

Revenue and suPPort

Progtam service fees - government Qrlote 13)

Contributions

Special event, net of benefit to donot of 948,201

In-kind donations (lJote 2)

Contributions - auxiliary

Interest income

Other income Qoss)

Change in value of split-interest agreement

Net assets released from program restflc[ons

Total revenue and suPPort

Expenses

Program sewices

Nlanagement and general

Fundraising

Total exPenses

Change in net assets

Net assets, beginning ofyear as previously reported

Ptior period adjustment

Net assets, beginning ofYear

Net assets, end ofYear

$ 6,23s,144 $

340,995 95,930

734,485

112,821

51,242

12,637

(1,131)

6,851,901

1 60,003

o'7 \)e\ 6.953.994 6,775,121

(21,s2e)

$ 6,235,144

436,925

134,485

t72,821

5r,242

'12,637

(1,731)

Q7,529)

5,622,527

979,033

250,347

5,075,839

1,038,042

1.99,373

2,460,120

6.851,901 6,31'3,254

Q1 .529\ 102,093

239,303 2,842,754 2,326,91.0

2.460,120 143,331'

$ 2.620.1,23 $ 112,950+

239,303 2.842,754 2,380'281

s 211,774 i 2,944,847 $ z$nl:!-

The accompanying nores tte au tntegtal ptrt oI these Frnancial st^tements
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YOUTH HOMES, INCORPORATED

STATEIVIENT OF FUNCTIONAL EXPENSES

Fot the yeat endedJune 30,2015

Witlr comparative tot^ls fot the year endedJune 30'201'4

Program

Services

Management

and General Fundraising

97,190

35,6601 1\\n14
$ 404,335 $

164,912

569.301

Total Expenses

20t5 2014

$ 3,737,880 $ 3,471,405

7,333,706 1,214,975
Salades

Paytoll taxes and employee benefits

Total personnel costs

Professional fees

Child related expeflses

Rent

Travel

Supp[ies

In-kind expenses

Repairs and maintenance

Telephone

Insutance

Food

Utilities

Depreciation

Interest expeflse and bank charges

Printing and office expenses

Dues and subscriptions

Allowances

Basic cate

Recruitrng

Staff development and trairLrng

Nliscellaneous

Donations

Postage

Licenses

Propefty taxes

Adverrising and public relations

T otal 2015 functional exPenses

T otal 201 4 functional exPenses

$ 5,622,521 $ 979,033

-:

$ 5,075,839 $ 1,038,042

$ 250,34? $ 6,851,901::

fi 199,373

4,368,829

187,1.46

1 Rq qq?

153,906

1 68,61 s

11L,516

41,,605

88,983

28,550

49,495

66,494

55,608

1q q(1

20,51,2

43

21,700

20,375

386

200

7934

2,1,17

5,313

2,088

t65,026

21,006

4,639

1,8,212

3,700

13,753

70,413

38,621

2,116

4,656

5,711

21,633

16 404

14,291

8,587

463

417

133,450

1.3,51.4

5,218

221,

1,,119

61,511

45

374

1,615

103

3,060

17,516

1,406

5,071,586

365,686

185,553

180,130

773,4'.15

730,967

7n,822

r02,781

99,337

89,737

66,494
t1 eJ,l

35,553

28,228

23,276

23,039

2L,1oo

20,3'15

76,404

14,683

8,787

8,534

7,109

5,730

2,088

4,686,380

398,830

154,31,2

171,263

137,2+3

124,091

49,154

108,730

86,001

78,663

65,954

59,702

35,691,

21,368

22,496

19,396

20,180

8,961

16,032

22,124

751,

1,631

9,755

1,619

6,921

600

4 \29

s 6,31,3,254

The accompanying notes ate an integtal part o[ thesc financial staterncnts
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YOUTH HOMES, INCORPORATED

STATEIvIENT OF CASH FLO\)flS

For the Year ended June 30,2015

With comparative totals for the year endedJune 30,201'4

2015 201.4

Cash flows from operating activities:

Change in net assets

Adiustments to reconcile change in net assets to net cash

provided by oPerating activities:

Depreciation

Change in value of split-intetest agteement

Reinvested rnterest and dividends

Loss on nvestmeot

Changes in operating assets and liabilties:

(Increase) decrease in accounts gtants and receivable

Decrease in PrePaid exPenses

(Increase) in other asset

(Decrease) increase ifl accounts payable

Increase in accrued liabiiities

Increase in defetred rent

Net cash provided by operating activities

Cash flows from investing activities:

Net (purchase) of investmeots

Purchase of property and equipment

Net cash (usect) by investing activities

Cash flows from financing activities:

Principal paymeflts ofl notes payable

New borrowings on line of credit

Payments on line of credit

Net cash (used) by frnancing activities

Net (decrease) increase in cash

Cash, beginning ofYear

Cash, end ofyear

Supplemental disclosure:

Operating activities reflect interest ptid of:

57,031 613,91.1

(66,640) (461,33s)

,30.442\ (2s,087)

(97.082) (86,422)

102,093

35,553

27,529

(12,637)

8,637

(s0,776)

3392

(18,00s)

(53,445)

4,607

10,083

L6' 46'7

35,691.

(13,682)

(31,4e2)

5,267

)'t4'l

24,111

(8,281)

11,481,

56,932

69,210

(11,361)

4,362

(4,362)

(11,361)

(57,412)

922,705

$ 871,293

20,512

113,1s3

748,952

The accompanying notes arc an integral part of these ftnancial statcments'
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YOUTH HOMES, INCORPORATED

NOTE,S TO FINANCIAL STATEME,NTS

1. Organization

youth Homes, Incorporated ('Youth Homes") is a nol-for-profit o"rganization under the laws of the

State of Cahfornia. youth Homes prov1des ^'r^ngrof 
serviies to foster care children placed with it

by various governmental agenctes'

Youth Homes' range of serwices includes the followrng:

Intensive Residential Treatment:youth Homes operates four state licensed, six-bed homes rn

severai cities in central Contra Costa County' Two of the homes afe emefgency shelters and trvo are

short-term tJeatment Pro grams'

certiFres family homes in the communiry as fostet

idential programs and a family setting option for

ntin a familY environment'

community er contfact with the Health Services Department'

Youth Home lth support services to severely emotional abused

children and ptyth;it^gttiJ.assessment' individual and group

therapy, family therap!, which occur mostly in its residential facilities'

Therupeutic Behauioral ed, preventative program with a highly

specialized team of behavio s the county each day to suPPoft children'

The children sewed by tLrr of retutning to very high level residential

ffeatmeflt settings or acute care hospitals'

A-fter Cate Setuices: In order to assure permanent home

to lower ievels of care or independent living' Youth Hom;

This program helps foster childten, who are aglng out oi

help wid frnding empioyment, assistance with Frndrng a

rndrvidual education goals'

s ofle-on-one with a child' The voLunteers

II and committed to their well being' Tbrs

as ts' and well into ther future'

youth Flomes receives funding from county and state agencies, with pottions oF its funding

orignat-ing fro- tt-r.JJ..ul gorr."r.t-ent. Youth Homes also receives fundrng from private sources'

Tnnsitional-aged Youth Labot Program: Youth Home now employs be-wee1 six and eight

former foster care clients in ptoviding ligh;;u.d.*ng, hauling, and yard r'vork for private pay in the

communlfy.

Ttansitional-aged Youth Full service Pattnersh4n Youth Homes provides intensive case

management and therapeutic suppor, r", yot"g udt-tlt' ug"d 16-25 struggling rvith serious mental

illness.

conLinued
1



YOUTH HOMES, INCORPORATED

NOTE,S TO F'INANCIAL STATE,MENTS

2. Summary of Significant Accounting Policies

A summary of the sigruficant accounting policies applied rn the preparation of the accompanymg

financial statements is as follows:

Basis of Presentation

The accompanying financial statemeflts have been prepared on the accrtalbasis of accounting'

Accounting

To ensure obserwance of certain constraints and restrictions placed on the use of tesources' the

accounts of Youth Homes are maintained in accor

Thrs is the Procedure bY whuch

reporting PurPoses into net asset

Aicordingly, all financial ttansacti

Unrestticted. These generally tesult

contributions, providing sewices' and rec

in providing program-related sewlces,

functions.

TemPorarilY Restticted' Youth

testricted support if they are rece

assets. When a donor restriction

purpose of the testriction is accomplished' t

,-t.lr.st i.t.d net assets and reported in the S

program or caPital restrictions'

Permanently R.estricted. These net assets afe festlicted by donors who sUpulate that resources

are to be maintained permanently, but permit Youth Homes to expend all of the incorne (or

other economic beneFrts) derived from the donated assets'

Accounts Receivable

Accounts receivable ate teceivables ftom govefnmental agencies' Therefore' no allowance for

doubtful accounts has been provided

Investments

Youth nts at fair value' Untealized gains or losses (including investments

k^,.^Lt year) arc reflected in the Statement oFActivities as other income'
uv uSu L

Short_tmarketdepositsthatarenotusedForoperationsaretreatedas
invesLments.

continned
8



YOUTH HOMES, INCORPORATED

NOTES TO F'INANCIAI STATENIENTS

2. Summary of Significant Accounting Policies' continued

Fair Value Measurements

Generally accepted accounting principles provide guidance on how fair value should be determined

when financial statement elements are requfed to it -tu"" ed at fa.. value' Valuation techruques are

ranked in three t.r"f, l.p.rrdrng on the dlgree of obiectivity of the rnputs used vrith each level:

Level 1 lnPuts - quoted prices in actiwe markets for identical assets

Level2lfrputs _ qrror.J iri... i^ actirie o1 inactive markets for the same of similar assets

Level 3 inputs - .rt ';;;sing 
the best information availabie vrhen there is little ot no market

youth Homes is required to measure certain investments, a split-interest agreement, and non-cash

contributions at fair value. The specific techniques used .to 
tt^""t fair value for these financial

statement elements are described in the notes beltw that relate to each eiement'

Concenttation of Credit Risks

Youth Homes places its temporary cash inve ancial instinrtions At

times, such investments may be in excess o orPoratlon lrlsurance

limrts. Youth Homes has not incutred losses

consists of government contract

Concentration of credit risks with

tal agencies. 
omes' receivables consist of earned

Approximat ely 89okoF total relelue and support generated by Youth Homes as of June 30' 2015 is

derived from government servlce rees'

Youth Homes holds investments in the form of certificates of deposit'- toTTot stock' and money

market funds. The Board of Directors routinely teviews malket values of such investments'

PtopertY and EquiPment

Donated Materials and Services

ed.

continued
9



YOUTH HOMES, INCORPORATED

NOTES TO FINANCIAL STATEMENTS

2. Summary of Significant Accounting Policies, continued

Income Taxes

youth Homes is exempt from taxation under Internal Revenue Code Section 501(c)(3) and

CiltforniaRevenue and Taxation Code Section 23701'd.

Generally accepted accounting principles provide accounting and disclosure guidance about positions

taken by an organizatton tn its tax ,.turn, that might be uncettain. Nlanagement has con_sidered its tax

positions and 6eteves that all of the positions taken by Youth Homes in its federal and state exempt

Zrg nzutton tax returns are more likely than not :o be sustained upon examinltiol' Youth Homes'

,.irr.r, are subject to examination by federal and state taxing authorities, generally for three and four

years, respectively, after they are {iled.

Functional Allocation of Expenses

Costs of providing Youth Homes' programs and other activities have been presented in the

Statement of Functional Expenses. During the year, such costs are accumulated into separate

grouprngs as either direct or indtrect. Indtect or shared costs are allocated among program and

,"oppo.ti.*ices by a method that best measures the relative degree of benefit. Youth Homes uses

salary dollats to alloc^te indirect costs.

Use of Estimates

The preparation of flnancial statements in conformity with accounting principles generally accepted

6 the Uruted States of America requires manage rent to make estimates and assumptions that affect

reported amounts of assets, liabilities, ..rr..rtr.r, and expenses as of the date and for the period

presented. Actual resulls could differ from those esilmates'

Comparative Totals

The financial statements include certain prior-year summarized comparative information irr total but

not by net asset class. Such information does not include sufficient detail to constitute a presentation

in conformity with accounting principles generally accepted rn the United States of America'

Accordingly, such information .ho"lJ be read in conjunction with Youth Homes' fi'nancial

statemeflts for the year endedJune 30,201.4, fromlvhich the summarized information was derived'

Subsequent Events

Nlanagement has evaluated subsequent events

flrrancial statements were available.

through Septembet 30, 201'5 the date which the

continued
10



YOUTH HOMES, INCORPORATED

NOTES TO F'INANCIAL STATEMENTS

3. Investments

Sigruficant information about investments

Certificates of dePosit

Stocks

Money market funds

at Tune 30.2015 is summarized as follows:

balances of assets measured at fair value at June 30,2015 on a lecurflflg

Level3 Total
$ $393'650

2r1.7',14

4. Split-Intetest Agreement

During 1980, a donot established a trust with

beneftciaries of a perpetual trust' Under the terms

receive one-thud tf th. annual income, for its un

and cettain other benefi'ciary payments until the

named person's death,

payment of taxes and one-third of the fair value of the tfust assets'

t asset bY Youth Homes'
$2Il ,17 4,is rePorted a

5. Fair Value Measurements

The table below Presents the

basis:

Stocks

Investment in Marie Cruess

Charitable Remainder Ttust

(sp lit-inte res t agreement)

Contributed services

Contributed goods

Level L Level2
$393,650 $

21.1.774
q,Gn'\ 4)4qry $ - $ $605-44

The fau value of stocks and the investment in Marie Ctuess Charitabie Remainder Trust has been

measured o.r u...rrrril1g-uurir rrring quoted-pri.., for idenucal assets in active markets since the

underlying assers of the lrust ur. i.t-r.rt.d in market taded instruments (I-evei 1 inputs)'

The table below preseot tfansactions measured at fair value on a nofl-fecurring basis dudng tlle year

endedJune 30,2015:

The tau value of contributed services and goods has been measured on a non-recutri'ng basis usrng

ouoted prices for sirnilar assets in inac[ive markets (Level 2 inputs)

cootinued
l1



YOUTH HOMES, INCORPORATED

NOTES TO FINANCIAI STATENIENTS

6. Property and EquiPment

Propety and equipment at June 30, 2015 consist of the following:

Land
Buildings
Leasehold improvements
Vehicles

Less : accumulated dePreciation

Accrued Liabilities

Accn-red liabrlitres atJune 30,2Ot5 consist of the following:

Accrued vacation
Accrued salaries

Non-qualified retirement plan liability Qrlote 14)

Other accrued liabilities

In May 1994, Youth Homes acquired Community Development Block Grant funds in the amount of

$80,000 from the Communitybevelopment Department of Contra Costa County, for the dorvn

puy-.rr, on improved ,.r1 prop.rty to be used ut u gto"p home' The grant will be convetted to debt'

if Youth Homes changes the use of the property. Youth Homes does not intend to change the use of

the pfoperty. Pursuant to the grant pro-.irionr, Youth Homes delivered to the County a deed of trust

encumbering the proPetY.

7.

$ 306,008

425,1,41

21.4,240

r01.-4L6

1.,046,811,

@86.321\
s 160 484#

$239,843
163,845
26,286

81,2

$430J86

8. Acctued UnemPloyment LiabilitY

Youth Homes has elected to be self-insured fot the purposes of Califorrua State Unempioyment

Insurance. Est-imated accrued unemployment liabiJity at June 30, 201'5 of $31,000 lepresents

estimated future claims arising ftom payroll paid to June 30, 2015' Unemployment claims for the year

ended June 30,2015 were $51,493.

Line of Ctedit

youth Homes has a $75,000 revolving Line of cred-it at a vanable rate of interest. There was no

outstanding balance at June 30, 201'5.

continued
tz
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YOUTH HOMES, INCORPORATED

NOTES TO F'INANCIAL STATENIENTS

10. Notes Payable

Notes payable at June 30, 201'5 consist of the following:

Nlortgage payable to a bank, secured by real Property
located at 3164 San Ramon Rd., monthly payments of

$2,595, including interest at3.B75o/o, due November 2031 '

Mortgage payable to a bank, secured by real property

located ^t 1,159 Everett Street, monthly payments of
fit,,746,including interest at 3.875o/0, due Decembet 2033'

Mortgage payable to a bank, secured by real proPerty

located 
^t 

1603 Cherry Lane, monthly payments of $686,

including interest at 3.875o/o, due August 2034.

l',I..

Payments fot notes payable are as follows:

Yeat ended June 30.

201.6

201,7

20L8
2019
2020

Thereafter

fi222,390

221,023

91.439
qq40 R5?ri#

$ 11,688

1.2,1.49

1.2,629

13,126

1.3,643

+1l,6rl
q(4n R5?ry

$ 165,791

156,983
1.5+,r48

1,55,982

157.548

$r9iJs2

30,1015 rvas $192,086.

Commitments and Contingencies

Obligations Under Opetating Leases

Youth Flomes leases real pfopefty and equipment under operating leases expiring in various years'

Future minimum paymeflt;, by y.ot and ln the aggregate, under these leases with initial or remaining

terms of one year or more, consist of the following:

Year ended Tune 30.

201.6

2017
201,8

201.9

2020

Rent expense undet operating leases for the year endedJune

conlinr-red
l-)



YOUTH HOMES, INCORPORATED

NOTES TO FINANCIAL STATEMENTS

17. Commitments and Contingencies, continued

Contracts

Youth Homes' grants and cofltracts are subject to inspection and audit by the appropriate
governmefltal funding agency. The purpose is to determine whether program funds were used in
accordance with their respective guidelines and regulations. The potential erists for disaliowance of
previously-funded ptogram costs. The ultimate liabrlity, tf. any, which may result from these

governmental audits cannot be reasonably estimated and, accordtngly, Youth Homes has no
provisions for the possible disallowance of program costs on its financial statements.

12. Temporatily Restricted Net Assets

Temporarily restricted net assets atJune 30,201,5 consist of the following:

Lesher Foundation
William A. I(err Foundation
Gaedertt Household
Firedoll
Episcopal Chadties

Residential and foster care

C-5 mental health program
Therapeutic behavioral services

TAY contract services

IGtie A contract services

13.

For the year endedJune 30, 2015, net assets released ftom program restrictions were$,1.26,31'1.

Program Service Fees - Government

Program service fees fot the year ended June 30,201,5 consist of the followrng:

$ 62,500

25,000
10,000

8,935

6.515

$ 112.950

fi2,470,29L
2,01.4,145

1.,01.5,931.

609,570
1.25.201

fi5,%5J44

14. Non-Qualified Retirement Plan

During the current fiscal year, Youth Homes estab[shed a 451 @) tax-deferred compensation pian.
Participation rn the plan is limited to the executive director. No employet contributions were made

for the yeat endedJune 30,2015.

The a57@) plan is included in other assets and the corresponding liability is included in accrued
liabilities (see Note 7).

1/l
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YOUTH HOMES. INCORPORATED

SCIIEDULE OF EXPENDITTJIIES OF FEDERAL AND NON-FEDERAL A\\/ARDS

For rhe year endcdJune 30,201i

Federal

CFDA Contract

7 /1/7+6/30/15 S 1,007,072

7 /1/11-6/30/15 62,603

7/1/1+-6/30/15 507,963

1/1/r+6/30/13 304,785

1,88?,+25

Program

Expenditures

From

Gove.nmental Revenue Governmental

Federal Non-federal Revenue

$ 1,007,073 $ 2,01-+,1+5

62,60+ 125,201

501,966 1,015,931

i0+,785 609,570

1,882J28 3,764,853

Contracl

Program Name Number Number Term

Federal and Non-federal Awards

U S. Depament of Healdr and FIumn Sen ices ("DHHS"):

Pass-duough, Conm Cosa Couty Depament

of Health Senices - Menml Herlth Division:

Nledical Assistaoce Program:

C-5 Mental Health Program (a)

Katie A (a)

Therapeutic Behaviotal Sewices (a)

lvlental Healrh Se6'ices [or Traosirional-aged Youh (a)

Pass-through, Cootra Costa County Depaffieot
oI Human Sen ices:

Foster Cue - Title IV'E (a)

Total DHHS

Total Federal and Non-federal Awords

71-322

24-?10

93 718

93 718

93 718

93 718

528.289 1,9+2,002 2,+70,291

2J10,111 3,831,+30 6,235,rM

_!__rAnI4_ $ 3,824,430 _9____6,r3s,144_

(a) Audired as a mjor progam

Summary of sigaificant accounting policies:

L BasisofAccouoring-TheScheduleofExpendiruresofFedemlnndNon-federalArvatdshasbeenreponedontheaccnralbasisofaccounting

2. YourhHomesisexemptftomincometax^tioLrunde(lotemalRevelueCodeSection50l(c)(3)andCaliforniaRevenueTnsatiorrCodeSection23T0ld

Sec indeperrdcnt arrditors' rcport

15
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Certified Public Accountants, LLP

Independent Auditors' Report on Internal Control Over Financial Reporting
and on Compliance and Other Matters Based on an Audit of Financial Statements
Perfo rmed in Ac cordanc e W ith G o ve m m e n t Audi ti ng S ta n d a rd s

To the Board of Directors
Youth Homes, Incolporated

We have audited, in accordance with the audrting standards generally accepted in the United States of America and the

standards applicable to financial audits contained in Gouernment Aaditing Standard: issued by the Comptroller General of the

United States, che Frnancial statements of Youth Homes, Incorporated ('Youth Homes"), which comprise the Statement of
Financial Positron as of June 30,2015, and the related Statements of Activities, Functional Expenses, and Cash Flows for the

year then ended, and the related notes to the financial statements, and have issued our report thereon dated September 30,

201,5.

Internal Conttol Over Financial Reporting

In planning and performing our audit of the financial statemeots, we considered Youth Homes'internal conuoi over hnancial

reporung (internal control) to determine the audit procedures that are appropriate in the circumstances for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on the eflfectiveness of
Youth Homes' internal control. Accordingly, we do not express an opinion on the effectiveness of Youth Homes' internal

control.

A defcienq in interna/ controleists when the design or operation of a control does not allow management or employees, rn the

normal course of perflorming their assigned functions, to prevent, or detect and correct misstatements on a timely basis. A
matenal weaknets is a deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable possibiliry

that a rlrater:ral misstatement of the entity's financial statements will not be prevented, or detected and corrected on a timely

basis. A signficant defdenry is a deficieocy, or a combination of deficiencies, in internal control that is less severe than 
^ 

m teri^I

weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the frst paragtaph of this section and was not
designed to identifu all dehciencies in internal control that might be material weaknesses or significant deficiencies. Given these

Lirnitations, during our audit we did not identity any defrciencies in internal control that we consider to be material weaknesses.

However, material weaknesses may exist that have not been identifred.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Youth Homes' fmancial statements ale free of material misstatement,

we performed tests of its compJrance with certain prol'rsions of laws, regulations, contracts, and grant agreements,

noncornpLiance with which could have a direct and material efFect on the determination of financial statement a(nounts.

However, providing an opinion on compliance with those provisions was not an objective of our audit, and accotdingLy, we do
not express such an opiniofl. The results of our tests disclosed no instances of noncompliance or othet matters that are

reqmred to be rep orted under Couernme n t Aa diti ng S tan danb.

Purpose of this Report

The purpose oF this report is solely to describe the scope of our tesung of internal control and compliance and the results of
that testing, and not to provide an opinion on rhe effectiveness of the endry's internal control or on compliance. This reporl is

an integtal part of an audit performed in accordance with GouernmentAilitingStandarfu in considering Youth Homes'internal
control and compliaoce Accordiogly, this communication is not suitable [61 2p- nrh.t

A Trusted Nonprofit Partner

Experience. Service. Respect.

www.nPocPas.com

SAN FRANCISCO
50 Francisco Sc

Suite | 60

San Francisco, CA 94 | 33

Tel: 415.19 1.3 1 31
c-./lFadlaall

San Francisco, Califotnia
September 30, 2015

PASADENA
234 E Colorado Blvd

Suite M 150

Pasadena,CA9ll0l
Tei:626.403.680 |

Fax: 626.403 .6866



Certified Public Accountants. LLP

Independent Auditors' Report on Compliance for Each Maior Ptogram
and on Internal Conttol Ovet Compliance Required by OMB Circulat .{-133

To the Board of Directors
Youth Homes, Incoqporated

Repoft on Compliance for Each Maior Federal Ptogtam

We have audited Youth Homes, Incolporated's ('Youth Homes") compliance wrth the ripes of compliance
requirements described nthe OMB CircularA-1 33 Conpliance Supplenent that could have a direct and material effect on
each of Youth Homes' major federal programs for the year ended June 30, 2075. Youth Homes' major federal programs
are identified in the summary of auditors' results section of the accompanying schedule of findings and questioned costs.

Managementts Responsibility

N{anagement is responsible fot compJ-iance with the requfuements of laws, regulations, contracts, and grants applicable to
its federal programs.

Auditors' Responsibility

Ow responsibility is to express an opinion on compJiance for each of Youth Homes' major federal progtams based on
out audit of the q,pes of compliance requirements refetred to above. We conducted out audit of compliance in
accordance with auditing standards generally accepted rn the United States of ,\merica; the standards applicable to
Ftna:ncial audits contained rn Gouernrnent Auditing Standards, issued by the Comptrollet General of the United States; and

OIvIB Circular A-133, Audit: of Stater, I-otvl Gouemmenft, and Non-Proft Organi4ztions. Those standards and OIvIB Circular
A-133 requre that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the

types of compliance requirements referred lo above that could have a direct and material effect on a major federal
program occurred. An audit includes examining, oo a test basis, evidence about Youth Homes' compliance with those
requirements and performing such other procedures as we considered necessary in the citcumstances.

We believe that our audit provides a reasonable basis fot our opinion on compliance for each major federal program.
However, our audit does not provide a legal determination of Youth Homes' compliance.

Opinion on Each Major Federal Ptogram

In our opinion, Youth Homes complied, in all matedal respects, wrth the types of compliance requirements referred to
above that could have a direct and material effect on each of its major federal programs for the year ended June 30,
2015.

Report on lnternal Control Ovet Compliance

Management of Youth Homes is responsible for establishiag and maintaining effective intetnal control ovet compU.ance

with the fpes of compl-iance requirements referred to above. In planmng and performing our audit o[ compl-iance, we
considered Youth Homes' irlternal control over compliance with the rypes of requirements that could have a direct and
material effect on each major federal program to determine the auditing procedures that are appropdate in the
citcumstances for the pulpose of expressing an opinion on compliance for each major federal program and to test and
report on intetnal conttol over compliance in accordance with ONIB Circular A-133, but not for the purpose of
expressing an opinion on the effectiveness of internal control over compl-iance. Accordingly, rve do not express an

opinion on the effectiveness of Youth Homes' internal control over compliance.

PASADENA
234 E Colorado Blvd
Suite M 150

Pasadena,CA9ll0l
Tel: 626.403.680 |

Fax: 625.403.6866

ATrusted Nonprofi t Partner

Experience. Service. Respect.

SAN FRANCISCO
50 Francisco St

Suite | 60

San Francisco, CA 94 | 33

Tel: 41 5.391 313 1

E--.rl ( ?ol 111?
www.npocpas.com



Independent Auditors, Repot on Compliance for Each Maiot ptogram
and on trnternal control over comptiance R.equired by oMB circulatA-133
continued

A defcienry fu interna/ contro/ ouer compbance exists when the desrgn or operation of a conttol over compliance does not allow
rming their assigned functions, to prevent, or detect and
nt of a federal program on a timely basis. A mateial weaknen

of deficiencies, in internal control over compliance, such
ance with a type of compl_iance requirement of a feder.al

on a timely basis. A $Sufrcont defcienE in intemal contro/ ouer

intetnal control over compJiance with a type of compliance
material weakness in intemal control over compliance, yet

important enough to medt attention by those charged with govemance.

Out consid for the limited pu{pose described ir the first parrgaph of.
this section in internal .ont.ol orr.t compliance that might be matedal
weaknesses

consider to 
ny deficiencies in internal control over compJiance that we
esses may exist that have not been identified.

The purpose of this teport on internal control over compliance is solely to descdbe the scope of our testing of internal
conttol over compliance and the tesults of that testing based on the requirements of OMB Cir.rrlur A-133. Accotdingly,
this report is not suitable for any other purpose.

San Francisco, Caltforrua
September 30,2015



YOUTH HOMES, INCORPORATED
Schedule of Findings and Questioned Costs
For the year ended June 30, 2015

Section I - Summary of Auditors' Results

Financial Statements:

Type of auditors' report issued:

Internal control over financial reporting:
Material weakness (es) identified?
Significant deficiencies identified?

NoncomDliance material to flnancial statements noted?

Unmodiiied

No
None reported

No

Federal Awards:
Internal control over major programs:

Material weakness(es) ident-ified? No
Sigruficant deficiencies identified? None reported

Type of auditors' report issued on compl,iarice for major programs: Unmodified

Any audit findings disclosed that are required to be reported in accordance
with section 510(a) of Circular A-133? No

Dollar threshold used to distinguish between Type A and Type B programs: $300,000

Auditee qualified as low-risk auditee? Yes

Identrfication of Maiot ProEtams:
U.S. Department of Health and Human Sewices:

Foster Care Tide fV-E 93.658

Medical Assistance Proqram 93.778

Section II - Financial Statements Findings

There are no findings required to be reported in accordance with Generalfi Anepted Couernznent Aaditing
Standarh.

Section III - Federal Award Findings and Questioned Costs

There are neither findings nor questioned costs for Fedetal Awards as defined ifl OMB Circular A-133.

Section VI - Surnmary Schedule of Prior Year Findings

None.

T9


